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Mixed picture behind 2% Increase in September Air

Freight Growth

Geneva — The International Air Transport Association (IATA) released data for global air
freight markets showing that demand, measured in freight tonne kilometers (FTKs), rose
2.0% in September 2018, compared to the same period the year before. This pace of
growth was relatively unchanged from the previous month but was less than half the five-
year average growth rate of 5.1%.

Freight capacity, measured in available freight tonne kilometers (AFTKSs), grew by 3.2%
year-on-year in September 2018. This was the seventh month in a row that capacity
growth outstripped demand. Yields, however, appear to be holding up.

The weak growth is being supported by strong consumer confidence, a robust global
investment environment and the expansion of international e-commerce. The air cargo
sector is, however, being weighed down by a softening of key demand drivers:

e There has been a global contraction in manufacturing firms’ export order books —
the first since June 2017. Specifically, export order books contracted in all the
world’s major exporting nations in September with the exception of the USA.

e Longer supplier delivery times are being reported by manufacturers in most of Asia
and Europe, the top two global trading areas by volume. This typically means that
they have less need for the speed afforded by air freight.

"Demand for air cargo grew 2% in September—well below the five year average of 5.1%.
Weakening order books and longer delivery times are undercutting the need for air freight
in many traditional markets. But there is also some positive news. For example, strong
consumer confidence goes hand-in-hand with expanding international e-commerce trade
to give air cargo a boost. The bigger message for the sector is the need to modernize
processes. There is some progress with the electronic air waybill becoming the default
document on enabled trade lanes from 2019. But there is much more that must be done
with governments and the supply chain to bring air cargo processes into the modern era,"
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said Alexandre de Juniac, IATA's Director General and CEO.

September 2018  World share' FTK AFTK FLF FLF
(% year-on-year) (%-pt)? (level)®
Total Market 100.0% 2.0% 3.2% -0.5% 44.8%
Africa 1.9% -2.1% 6.2% -1.9% 22.2%
Asia Pacific 36.9% 1.2% 1.2% 0.0% 55.4%
Europe 24.2% 1.5% 0.9% 0.3% 45.3%
Latin o o o o o
America 2.7% 2.9% 4.3% -0.5% 34.2%
widdle 13.7% 6.6% 7.7% 0.5% 44.4%
North [o) 0, 0] 0, 0]
America 20.6% 1.5% 4.9% -1.2% 36.5%

% of industry FTKs in 2017 2Year-on-year change in load factor 3Load factor level

Regional Performance

All regions reported year-on-year demand growth in September 2018, except Africa which
contracted.

e Asia-Pacific airlines saw demand for air freight grow by 1.2% in September 2018
compared to the same period last year. This was a slight decrease from the
previous month. Weaker manufacturing conditions for exporters, particularly in
Japan, China and Korea impacted the demand as did disruptions to freight
operations from typhoon activity. As the largest freight-flying region, carrying more
than one-third of the total, the risks from protectionist measures are
disproportionately high. Capacity increased by 1.2%.

e North American airlines’ freight volumes expanded 1.5% in September 2018
compared to the same period a year earlier. Capacity increased by 4.9% over the
same period. The recent momentum of the US economy and strong consumer
spending have helped bolster the demand for air cargo, benefiting US carriers.
However, international air cargo demand declined sharply in September. This
contributed to year-on-year cargo demand falling to a 28-month low of 1.5% in
September.

e European airlines posted a 1.5% increase in freight demand in September 2018
compared to the same period a year earlier. Capacity increased by 0.9% year-on-
year. International air cargo demand declined sharply in September. This
contributed to year-on-year international air cargo demand falling to a 30-month low
of 1.2% in September. As with the North American slowdown, it is too soon to say if
this is the start of a wider weakening in demand.



e Middle Eastern carriers’ posted the fastest growth of any region in September
2018, with an increase in demand of 6.6% compared to the same period a year
earlier. This was more than double the pace of growth of other regions. There are
tentative signs of a pick-up in seasonally adjusted air cargo demand supported by
more trade to/from Europe and Asia. Capacity grew 7.7% year-on-year.

e Latin American airlines experienced an increase in freight demand growth in
September 2018 of 2.9% compared to the same period last year and capacity
increased by 4.3%. Some of the smaller markets within the region have seen strong
growth in international freight volumes so far this year. Nevertheless, the broader
pick-up in demand seen over the last 19 months has now paused.

e African carriers saw freight demand contract by 2.1% in September 2018,
compared to the same month last year. This was the sixth time in seven months that
demand contracted. Capacity increased by 6.2% year-on-year. After a peak in
demand at the end of 2017, seasonally-adjusted international freight volumes have
stopped declining and recovered sharply in recent months. However, they remain
6% lower than the November 2017 peak. Demand conditions on all key markets to/
from Africa remain weak.

View September air freight results (pdf)
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Notes for Editors:

e |ATA (International Air Transport Association) represents some 290 airlines
comprising 82% of global air traffic.
e You can follow us at http://twitter.com/iata for news specially catered for the media.

e Explanation of measurement terms:
o FTK: freight tonne kilometers measures actual freight traffic
o AFTK: available freight tonne kilometers measures available total freight
capacity
o FLF: freight load factor is % of AFTKs used
o |ATA statistics cover international and domestic scheduled air freight for IATA
member and non-member airlines.
e Total freight traffic market shares by region of carriers in terms of FTK are: Asia-
Pacific 36.9%, Europe 24.2%, North America 20.6%, Middle East 13.7%, Latin
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America 2.7%, and Africa 1.9%.
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